
Market Update

Investment advisory services offered through Dynamic Advisor Solutions, LLC dba Dynamic Wealth Advisors, an SEC registered investment advisor.



What Worked, What Didn’t - In The Markets

Source: Morningstar Direct as of 6/30/2024



U.S. Stock Market 2023 – Growth vs. Value



U.S. Stock Market 2024 – Growth vs. Value



U.S. Stock Market – Concentration

Source: Dimensional Fund Advisors. 

Past performance is not a guarantee of future 
results.

In USD. Data from CRSP and Compustat. 
Companies are sorted every January by 
beginning-of-month market capitalization to 
identify first-time entrants into the top 10.

The market is defined as the Fama/French 
Total US Market Research Index. The 
Fama/French indices represent academic 
concepts that may be used in portfolio 
construction and are not available for direct 
investment or for use as a benchmark. 
Eugene Fama and Ken French are members 
of the Board of Directors of the general 
partner of, and provide consulting services to, 
Dimensional Fund Advisors LP. See “Index 
Description” for a description of the 
Fama/French index data.

Indices are not available for direct 
investment. The index has been included for 
comparative purposes only.



U.S. Stock Market – Large vs. Small

Source: Morningstar Direct as of 6/30/2024



International Stock Market

Source: Morningstar Direct as of 6/30/24. U.S. represented by S&P 500 TR USD, International 
represented by MSCI ACWI Ex USA GR USD.



Monetary Policy

U.S. Unemployment Rate

U.S. Core PCE Price Index

Source: Trading Economics. U.S. Bureau of Economic Analysis.

Source: Trading Economics. U.S. Bureau of Labor Statistics.



Interest Rates

Source: Chatham Financial as of 7/15/2024. 
https://www.chathamfinancial.com/technology/us-forward-curves



U.S. Bond Market

Source: Bloomberg (CVXA Function).



Is the 60/40 Dead?

Source: PIMCO, Haver Analytics and 
Federal Reserve Bank of New York 
as of 31 May 2018. Stocks 
represented by S&P 500, bonds 
represented by 10-year U.S. 
Treasuries, inflation represented by 
Consumer Price Index, All Items 
(CPI-U).

U.S. Stock-Bond Correlations vs. Inflation Rate



Investing for the Long-Term
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Bridge the Behavior Gap



Smooth Out Returns with Balanced Portfolios

Source: Bloomberg, FactSet, MSCI, NAREIT, Russell, Standard & Poor’s, J.P. Morgan Asset Management.
Large cap: S&P 500, Small cap: Russell 2000, EM Equity: MSCI EME, DM Equity: MSCI EAFE, Comdty: Bloomberg Commodity Index, High Yield: Bloomberg Global HY Index, Fixed Income: Bloomberg US Aggregate, REITs: NAREIT Equity REIT 
Index, Cash: Bloomberg 1-3m Treasury. The “Asset Allocation” portfolio assumes the following weights: 25% in the S&P 500, 10% in the Russell 2000, 15% in the MSCI EAFE, 5% in the MSCI EME, 25% in the Bloomberg US Aggregate, 5% in the 
Bloomberg 1-3m Treasury, 5% in the Bloomberg Global High Yield Index, 5% in the Bloomberg Commodity Index and 5% in the NAREIT Equity REIT Index. Balanced portfolio assumes annual rebalancing. Annualized (Ann.) return and volatility 
(Vol.) represents period from 12/31/2009 to 12/31/2023. Please see disclosure page at end for index definitions. All data represents total return for stated period. The “Asset Allocation” portfolio is for illustrative purposes only. Past 
performance is not indicative of future returns. 
Guide to the Markets – U.S. Data are as of June 30, 2024.

Asset Class Returns



Perception vs. Reality … Time vs. Probabilities

Source: Morningstar Direct utilizing IA SBBI US Large Stock TR USD Ext to represent Stocks and IA SBBI US IT Govt TR USD to represent Bonds between 12/31/1925 and 

7/31/2022. Past performance is not indicative of future returns.



Source: https://www.safalniveshak.com/what-we-control/#more-33743

Maintain Focus on What You Can Control

https://www.safalniveshak.com/what-we-control/#more-33743


Diversification for 
Distributions
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Sequence-of-Returns Risk

Source: RetireOne. https://retireone.com/sequence-of-returns-risk/. Average annual return of 4% reflected for both investors. Annual 
withdrawals of $5,000 are taken at the end of each year.



Break-Even Math

Source: Nationwide IMG Competitive Intelligence Team.
https://blog.nationwidefinancial.com/markets-economy/capital-market-impact/break-even-math-how-much-gain-is-needed-to-recover-from-a-loss-fully.



Diversification Benefits

Source: Russell Investments. https://russellinvestments.com/us/blog/global-balanced-portfolio. 60/40 Index Portfolio: 60% MSCI World Index/ 40% Bloomberg Aggregate Index. Index returns represent past performance, 
are not a guarantee of future performance, and are not indicative of any specific investment. Indexes are unmanaged and cannot be invested in directly.



Source: Vanguard. Notes: Data for U.S. stocks is from Standard & Poor’s 90 from 1926–1957, S&P 500 Index from 1957–1974, Wilshire 5000 Index from 1975–2005, MSCI US Broad Market Index from 2005–2013, and CRSP 
US Total Market Index from 2013–2022. Data for U.S. bonds is from Standard & Poor’s High Grade Corporate Index from 1926–1968, Citigroup High Grade Index from 1969–1972, Lehman Brothers U.S. Long Credit AA Index 
from 1973–1975, Bloomberg US Aggregate Bond Index from 1976 –2009, and Bloomberg US Aggregate Float Adjusted Bond Index thereafter. Past performance is no guarantee of future returns. The performance of an 
index is not an exact representation of any particular investment, as you cannot invest directly in an index.

Risk vs. Reward



This commentary is provided for informational and educational purposes only. The information, analysis and opinions expressed herein reflect our judgment 
and opinions as of the date of writing and are subject to change at any time without notice. This is not intended to be used as a general guide to investing, or 
as a source of any specific recommendation, and it makes no implied or expressed recommendations concerning the manner in which clients’ accounts should 
or would be handled, as appropriate strategies depend on the client’s specific objectives. This commentary is not intended to constitute legal, tax, securities or 
investment advice or a recommended course of action in any given situation. Investors should not assume that investments in any security, asset class, sector, 
market, or strategy discussed herein will be profitable and no representations are made that clients will be able to achieve a certain level of performance, or 
avoid loss. All investments carry a certain risk and there is no assurance that an investment will provide positive performance over any period of time. 
Information obtained from third party resources are believed to be reliable but not guaranteed as to its accuracy or reliability. These materials do not purport 
to contain all the relevant information that investors may wish to consider in making investment decisions and is not intended to be a substitute for exercising 
independent judgment. Any statements regarding future events constitute only subjective views or beliefs, are not guarantees or projections of performance, 
should not be relied on, are subject to change due to a variety of factors, including fluctuating market conditions, and involve inherent risks and uncertainties, 
both general and specific, many of which cannot be predicted or quantified and are beyond our control. Future results could differ materially and no 
assurance is given that these statements or assumptions are now or will prove to be accurate or complete in any way. Past performance is not a guarantee or 
a reliable indicator of future results. Investing in the markets is subject to certain risks including market, interest rate, issuer, credit and inflation risk; 
investments may be worth more or less than the original cost when redeemed. Investment advisory services are offered through Dynamic Advisor Solutions, 
LLC, dba Dynamic Wealth Advisors, an SEC registered investment advisor.
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