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Market Update: Market Scariness Dissipates

By Kostya Etus, CFA®
Chief Investment Officer, Dynamic Asset Management

Happy Friday the 13t™! Of all the things to be scared of these days, fear not the markets. The
market (as measured by S&P 500) is up nearly 20% since the April lows and is up more than 3% on
the year (through June 10, 2025). The market has largely been buoyed by easing trade tensions as
well as strong fundamental earnings growth. Looking to the future, while risks remain — as well as
bouts of volatility and uncertainty — there are also potential tailwinds with more favorable fiscal
policies (lower taxes) and monetary policies (lower interest rates) in the second half of the year
and beyond.

Here some key market drivers to keep in mind:

1) Jobs Above Expectations: Despite fears of tariffs and government efficiency policies, non-
farm payrolls increased above expectations at a healthy 139,000 for May, as reported by
the U.S. Bureau of Labor Statistics. Furthermore, unemployment remained unchanged for
the third straight month at a relatively low 4.2%. Overall, the employment report
highlights the resilience of the U.S. economy.

2) Corporate Earnings Above Expectations: Despite fears of a weakening consumer, S&P 500
companies delivered strong results in the first quarter with an earnings growth rate of
over 13%. According to FactSet, 78% of companies reported positive earnings surprises
and 64% had positive revenue surprises in the first quarter. Overall, earnings reports have
highlighted the resilience of the U.S. consumer.

3) Global Returns Above Expectations: Despite fears of disputes around the world, the MSCI
All Country World Index (a benchmark for the global stock market) reached an all-time
high this week, with a year-to-date return of nearly 17% (through June 10, 2025). The
performance has largely been driven by developed markets, particularly Europe, although
emerging markets such as Latin America have returned double digits in 2025. Overall,
diversified portfolios continue to benefit as global markets rally and support relatively
weaker returns in the U.S.

Remember, fear is in the eye of the beholder. There are always reasons to fear the market and the
economy, however, recent activity highlights the resilience and strength we are seeing across the
globe.

Don’t Sell in May

There's an investing adage that goes, “Sell in May and Go Away.” The story behind it suggests that
stock market seasonality has historically favored winter and spring months (November 1 to April
30), while the summer and fall months struggle (May 1 to October 31).

There may be some intuitive reasoning to favor winter months, which are heavy with key holidays
and shopping events, while the summer lull sets in with more vacations and lower trading
volumes. But what does data show about historic returns during these date ranges? And what
does this year’s May performance say about what to expect going forward? Let’s explore:



1) Does the theory hold? According to BlackRock research, looking back to 1926, the
average return from May 1 to October 31 has been 4.3%, while the return from November
1 to April 30 has averaged 7.4%. This is quite a wide margin. But note, a 4.3% return is still
strong for a six-month period on an absolute basis, particularly when considering
compounding. It certainly would not suggest that you sell out of the market.

2) What if there is a strong May? After three consecutive months of losses to kick off 2025,
we saw a strong 6.3% rebound in May. This happens to be the second strongest May on
record (see table below). Interestingly, of the other nine top Mays, seven had very strong
double-digit returns through the end of the year. So, I'm going to coin a new saying: “If
there is a strong May, you are here to stay!”

3) Does it matter? While it may be fun to analyze this type of data, it has little impact on
long-term investment returns. As mentioned, even seasonally weaker months produce
positive returns on average, and there are significant risks of missing out on those returns.
Remember that staying invested and diversified for the long-term provides the best
chances of achieving your investment objectives.

Stay diversified, my friends.

Returns After The ‘Best’ Mays
S&P 500 Total Returns During Specific Years Since 1926

Next 7 months

(Jun-Dec)
1990 9.8 -6.6
2025 6.3 ?
1997 6.1 15.5
1985 5.8 14.2
2009 5.6 22.8
1986 5.3 -0.1
2003 5.3 16.6
1980 5.1 25.6
1950 5.1 14.1
2024 5.0 12.3
Average 5.9 12.7

Source: BlackRock’s Student of the Market, June 2025. Morningstar as of 5/31/25. U.S. Stocks are
represented by the S&P 500 TR Index. Past performance does not guarantee or indicate future results.
Index performance is for illustrative purposes only. You can’t invest directly in the index.

As always, Dynamic recommends staying balanced, diversified and invested. Despite short-term
market pullbacks, it's more important than ever to focus on the long-term, improving the chances
for investors to reach their goals.
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Disclosures

This commentary is provided for informational and educational purposes only. The information,
analysis and opinions expressed herein reflect our judgment and opinions as of the date of writing
and are subject to change at any time without notice. This is not intended to be used as a general
guide to investing, or as a source of any specific recommendation, and it makes no implied or
expressed recommendations concerning the manner in which clients’ accounts should or would be
handled, as appropriate strategies depend on the client’s specific objectives.

This commentary is not intended to constitute legal, tax, securities or investment advice or a
recommended course of action in any given situation. Investors should not assume that
investments in any security, asset class, sector, market, or strategy discussed herein will be
profitable and no representations are made that clients will be able to achieve a certain level of
performance or avoid loss.

All investments carry a certain risk and there is no assurance that an investment will provide
positive performance over any period of time. Information obtained from third party resources are
believed to be reliable but not guaranteed as to its accuracy or reliability. These materials do not
purport to contain all the relevant information that investors may wish to consider in making
investment decisions and is not intended to be a substitute for exercising independent judgment.
Any statements regarding future events constitute only subjective views or beliefs, are not
guarantees or projections of performance, should not be relied on, are subject to change due to a
variety of factors, including fluctuating market conditions, and involve inherent risks and
uncertainties, both general and specific, many of which cannot be predicted or quantified and are
beyond our control. Future results could differ materially, and no assurance is given that these
statements or assumptions are now or will prove to be accurate or complete in any way.

Past performance is not a guarantee or a reliable indicator of future results. Investing in the
markets is subject to certain risks including market, interest rate, issuer, credit and inflation risk;
investments may be worth more or less than the original cost when redeemed.

Investment advisory services are offered through Dynamic Advisor Solutions, LLC, dba Dynamic
Wealth Advisors, an SEC registered investment advisor.
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